ADAPT TO ADVANCE

IP In the future business landscape
The IP attorney as a critical business asset
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ADAPT TO ADVANCE

How do we become a critical business asset?



D
Our Goal

BEING THAT CRITICAL BUSINESS
RESOURCE



5 trends defining our future

AGlobal Rise in Filings

AAscendancy of IP as an Asset
AChanging Definition & Demographics
AEnforceability

AGovernment Involvement
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5 trends defining our future

v Rise in filings
vV Ascendancy of IP as an Asset

Strengths

v Rise in filings

v Changing Definition & Demographics
v Enforceability

v Government interest
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OPPORTUNITIES




RISE IN FILINGS




In my career

700,000

——US Applications

=S Grants

Source: US Patent and Trademark Office



Global trends

Al Trend in patent applications woridwide
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Source: WI P OWasld Intellectual Property Indicators Report for 2014



RISE OF IP AS AN ASSET

From dusty corner right into the boardroom




Esoteric legal right to strategic asset

ComMPONENTS OF S&P 500 MARKET VALUE

1995 2005

~ TANGIBLE ASSETS B INTANGIBLE ASSETS

Source: Ocean Tomo



D
The activist shareholder

STAR BOAR“LU E

Dear Fellow AOL Shareholder:

p— AFeb 24, 2012, Starboard wrote to

STARBOARD'S INTERESTS ARE DIRECTLY ALIGNED WITH SHAREHOLDERS t h e B O a r d -
.
WE HAVE A CLEAR PLAN FOR ENHANCING VALUE AT AOL

PLEASE SUPPORT IMPROVED SHAREHOLDER REPRESENTATION ON THE BOARD A AO L owhe d eXtre me Iy \V} al u ab I e

SIGN AND RETURN THE ENCLOSED GOLD PROXY CARD

AOL coraty prets b gt it i e S Vi LP Coe” o “Snbod) patents that [were] underutilized

portfolio, accounting for approximately $129 million. or 13% of our assets under management. We are
one of the largest shareholders of AOL and currently own 5.3% of the Company. Our imnterests are

e o o oo o S A Starboard believed the portfolio

Starboard's team has established a strong track record of creating shareholder value at many

publiccouymiesmulbepasnaxyv.us.Dningdﬁslhm.wbn!addedoxuplacedwoxinﬂgly“ Could prOduce $1+ bi”ion if
corporate directors on approximately 32 corporate boards. It has been reported by 13D Monitor, a
leading independent research provider on shareholder activism: . .
"Starboard's average return on a 13D filing is 22.3% (versus an average of 2.9% for approprlately monetlzed
b ettt virage 19D e s o 31 e v 1 4fo 1 S 300 AAOL & : £ .
: : ' | OS | nNadc I 0N e \

As one of the largest shareholders of AOL. we only want what 15 best for the Company and its
shareholders, which mcludes addressing the challenges with the cumrent strategy and sigmificantly

oot 0L e ot the Companyds mos!/

We filed an Investor Presentation with the SEC to outline our views regarding AOL’s busmnesses, our

e e e patents would expire worthless
Meeting. We encourage you to review this presentation which can be found at:
Despite every effort to engage vely with 2 and the board of directors (the “Board”),

AOL remains steadfastly comnutted to pursuing the status quo. The Company's reactive changes to date,
while a step in the nght direction, have largely failed to address the senious operational issues facing the

e L 8 T L T S AApr 9, 2012, AOL sold patents to
Microsoft for $1.056 billion

! Past performance is not an idication of future results




And their stock price?

Day Session
B Last Price 27.61
T High on 05/23/12 27.70
-+ Average 19.9326
L Low on 08/10/11 10.22

M Volume 1.221M

a-dl

M SMAVG Volume Histogram(15) 1.660M

Jun

Source: Jim Malackowski, Ocean Tomo



Dutch Sandwich saves Google billions in taxes

Internet giant uses complex tax structure to keep tax rate at 2.4%

Article at Bloomberg/NBC: http://www.nbcnews.com/id/39784907/ns/business-us_business/t/dutch-sandwich-saves-google-billions-taxes/#.VQIR7E3cnTc

See http://fen.wikipedia.org/wiki/Double_lrish_arrangement for a description of the technique



http://www.nbcnews.com/id/39784907/ns/business-us_business/t/dutch-sandwich-saves-google-billions-taxes/#.VQiR7E3cnTc
http://en.wikipedia.org/wiki/Double_Irish_arrangement

NO LONGER THE PURVIEW OF THE
O 8K IN THE CORNEROD



Strengths

STRENGTHS




WE EAT PATENTS FOR
BREAKFAST



WEAKNESSES




